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We have summarized the main perspectives of German - Japanese companies with regard to Global Minimum
Taxation (i.e., Pillar 2) from the perspective of compliance to be fulfilled in Germany.
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The new global tax system with global
minimum taxation
* Global system for corporate taxation

¢ Application of the global minimum taxation of 15%
from FY 2024 in several countries

¢ Application to multinational companies with
consolidated group sales > EUR 750 million

* In the case of purely national corporate groups, the
rules only apply with a time delay.

* Minimum tax is an independent tax, separate from the
existing income taxes

Three central regulations for levying of the
supplementary tax

* Primary Supplementary Tax (PES) - Income Inclusion
Rule (lIR)

¢ Secondary Supplementary Tax (SES) - Undertaxed
Profits Rule (UTPR)

* National Supplementary Tax (NES) - Qualified
Domestic Top-up Tax (QDMTT)

MinStG provides for temporary and permanent safe
harbour regulations:

* Temporary safe harbours

— Use of country-by-country reports of multinational
enterprise groups
(CbCR Safe Harbour)

— Secondary Supplementary Tax Safe Harbour
(SES Safe Harbour)
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* Permanent safe harbours

— Safe harbour for recognised national
supplementary tax (NES safe harbour)

— Safe harbour for immaterial business units
(simplified calculation)

Important Notes

¢ Safe harbour application is always subject to

application =
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independently of the safe harbours

Minimum tax report (GIoBE Information Return - GIR)
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* Submission of the minimum tax report in principle by s RIEERIESEREDEHSGHICZYT AETLENK

each business unit
that falls within the scope of the MinStG

By way of derogation, a business unit in Germany
may be designated to transmit the
GIR on behalf of the other German business units.

Obligation to surrender may be waived if a bilateral or
multilateral agreement exists

Analogue regulation in other countries

PES/SES tax return

Minimum tax return that must be submitted by each
business unit,

that has to pay a supplementary tax (e.g. by the
UPE); in Germany, the tax return is submitted by the
group parent

NES tax return

Submission of further local tax returns within the
scope of local NES possible
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Timing GAP of application in Japan and Germany
* Germany: FY beginning after 31st December 2023

e Japan: FY beginning after 1st April 2024

Application in Germany is based on the FY relevant
for group reporting purposes (ultimate parent)

* FY January — December: PES / IIR not applicable for
JP HQ! Application of PES / IR by German
subsidiary, if interim HoldCo (if not, application of
QDMTT)

* FY April — March: PES / IIR applied by JP HQ,
QDMTT by German subsidiary

Notification of the German “Group leader”

* Notification has to be filed within 2 months after FY
end 2024 to the German Federal Central Tax Office
(one time notification and in case of any changes)

* Group leader is liable for meeting compliance
requirements and payment of the due tax (if any) for
all constituent entities within Germany

* Group members are secondary liable for the due tax
and the Group leader can claim compensation for the
tax paid which is attributable to each Group member

Tax return deadlines

¢ The tax returns must be submitted within 15
months after the FY which they are filed for.

* First submission for minimum tax report and tax
return with extended deadline of 18 months

* Payment of the minimum tax is due within one
month of submitting the declaration

Appendix information:

* IFRS consolidated financial statements 2023/24 (IAS
12.88C), possibly also for quarterly or half-yearly
financial statements

¢ HGB individual financial statements 2023/24 (Section
285 No. 30a HGB)
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