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The way companies use software has changed a lot.
Previously, most used traditional on-premises solutions,
but now cloud solutions or hybrid models are common.
These new options offer more flexibility and
customization but also pose challenges in how to
approach and evaluate costs. This is mainly due to large
software expenses, outdated accounting rules (like HGB,
IAS 38), and limited knowledge on assessing software
costs.

Inaccurate accounting or bad processes can impact
company results and KPIs. Plus, there's a risk of not
complying because things aren't represented correctly
according to the framework.

a. Accounting Guideline

To support the situation described above, PwC has
developed a general accounting guideline for
Software as a Service contracts. The guideline
provides valuable insights into the accounting
treatment of SaaS License and Implementation costs
under IFRS, German Commercial Law (HGB), and
German tax law. The guideline is an essential
resource for companies planning to implement or
expand their use of cloud-based software solutions,
ensuring compliance and optimal financial reporting.
In addition to explanations of the possible accounting
treatments, the guideline also includes practical case
studies and strategic recommendations.
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Support from initial assessment through to
implementation

PwC assists you in performing the following sequential

assessments, based on the documents provided:

» Quick Check: First indication of potential impacts,
critical issues and gaps

> Initial Assessment & As-Is Analysis: Gain
understanding of “pain points”, volume,
documentation, software & processes. Define
focus topics/approach for the next phase.

> Deep Dive and Solution Design: Accounting
documentation of the treatment of implementation
costs as well as a Detailed implementation plan.

» Implementation: Stable and auditable processes,
potential increase in CAPEX, and compliant
financials.
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